✓ Psychometric tools that assess applicants' personality and character offer a viable alternative for evaluating MSME creditworthiness.
✓ With support from the InterAmerican Development Bank (IDB) Group, a Peruvian bank piloted the Entrepreneurial Finance Lab's (EFL) psychometric credit scoring tool with 1,909 MSME loan applicants.
✓ The EFL tool was especially effective at helping MSMEs without a credit history increase loan access without worsening the bank's portfolio-wide repayment trends.
✓ Applicants without credit histories who met the EFL tool's score threshold were nearly four times more likely to access loans within six months versus those who scored below the threshold. Regarding the effectiveness of the EFL tool in screening good credit candidates, there is no evidence of lower Equifax
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